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Market Returns and Portfolio Performance

The Australian market faltered during August as the tariff

trade war between China and the USA dominated g?rggngg?g g?:vstsh\l/:ﬂﬁg All Ord Index
headlines, however, the overall market has still enjoyed a
solid return of 8.6% for the past year. August was reporting 1 month 0.6% -2.2%
season and companies that beat market expectations were 3 months 3.8% 4.1%
well rewarded, even if they were already expensive prior to 6 months 9.8% 9.3%
the announcement. Companies that missed market 12 months -3.1% 8.6%
expectations were generally handed a severe downgrade. 2 yearsp.a. 10.8% 12.2%
3 years p.a. 9.9% 11.1%
The Fund out-performed its benchmark in August with a 5 years p.a. 9.0% 8.1%
return of 0.6%, however over the past year performance 10 years p.a. 10.9% 8.6%
trails the overall market by nearly 12%. Pleasingly, in recent " sjnce Inception (p.a.)* 8.3% 7.3%
months the fund has managed to outperform the market NAV Mid Unit Price (3) $1.5750
again, and more importantly continues to outperform over Fund Assets ($ million) $13.67

5 year and 10 year timeframes. *Inception date of Fund is 18/11/2005

Contributors to fund performance during the month included Smartgroup which rose 19% and PWR Holdings and
Domino’s Pizza which both rose 11%. Smartgroup reported modest a 3% rise in revenue and 5% growth in profits
for the half-year to June, but in light of the slowdown in car sales this was well received by the market and the price
rose strongly. PWR Holdings reported a very strong result with revenue up 26% and profits up 17% to $14.2m.
Strong growth in motor sports was the main reason but the company looks set to expand into aeronautical and new
technology markets that should see profits continue to rise for the next few years. In recognition of its strong
balance sheet, with $20m cash and no debt, the company also announced a special dividend of 3c for the year.

On the negative side Beacon Lighting was down 9% for the month as it reported lower profits and shrinking profit
margins. Revenue was up 2.5% on the back of new store openings but Net Profit fell $3.3m to $16.2m for the year.
Beacon Lighting has struggled to gain same store sales growth in the current environment and its exposure to the
consumer spending will probably see the company struggle to gain momentum for some time yet. The Robinson
family have owned the business for 50 years and still have plenty at stake being the major shareholder and we like
their long-term approach to investing in the business, but we have slightly reduced our holding following the results.

Recent addition, Nearmap was down 19% for the month even though it reported strong growth in its nascent US
business. While revenue grew by 45% to $77m and Annualised Contract Value grew by 36% this was lower than the
market was expecting, and in addition, expenses were higher than anticipated. Nearmap has a very bright future and
is achieving scale very quickly in the North American market so we have taken the opportunity to add to our holding
following this price weakness.
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DISCLAIMER

The Ganes Value Growth Fund (ARSN 115 121 527) (Fund) discussed in this report is offered via a Product Disclosure
Statement (PDS) which contains all the details of the offer. The Fund’s PDS is issued by Fundhost Limited (AFSL 233 045) as
responsible entity for the Fund. Before making any decision to make or hold any investment in a Fund you should consider
the PDS in full. The PDS will be made available at www.fundhost.com.au/funds or by contacting Fundhost at
admin@fundhost.com.au. This report is released under the Ganes Capital Management AFSL. Investment returns are not
guaranteed. Ganes Capital Management Limited (ABN 68 102 319 675) is the investment manager and is the holder of
AFSL #291 363.

The information provided in this report is of a general nature. The content has been prepared without taking into account
your personal objectives, financial situations or needs. None of the information provided is, or should be considered to be,
financial advice. The information is not intended to imply any recommendation about a financial product. You should
consider seeking your own independent financial advice before making any financial or investment decisions. The
information provided in this report is believed to be accurate at the time of writing. None of Ganes Capital, Fundhost or
their related entities nor their respective officers and agents accepts responsibility for any inaccuracy in, or any actions
taken in reliance upon, that information. Past performance is not an indicator of future performance.
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