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Market Returns and Portfolio Performance

The Australian All Ordinaries Index produced a return of

+1.7% during May, in stark contrast to the US and Performance Ganes Value 54 |ndex
. ) . : . . 31-May-2019 Growth Fund
international markets which experienced mid-single digit

negative returns with trade tensions between the US and 1 month 1.0% 1.7%
its major trading partners the most popular explanation. 3 months 5.8% 5.0%
The local market defied global sentiment following a 6 months 4.6% 15.3%
surprise federal election victory from the Liberal National 12 months -1.0% 10.5%
Party Coalition on the 18th May. This served to lift large cap 2 yearsp.a. 11.8% 10.7%
stocks which had been dragged down by the prospect of 3 years p.a. 10.0% 10.5%
the withdrawal of franking credit refunds to self-funded 5 years p.a. 8.6% 8.0%
retirees under a Labor government, and broader 10 years p.a. 12.0% 10.1%
uncertainty about where the economy would be headed Since Inception (p.a.)* 8.1% 71%
under their stewardship. Small cap stocks significantly NAV Mid Unit Price (3) $1.6684
under-performed during May falling a little over 1%. Fund Assets ($ million) $19.17

*Inception date of Fund is 18/11/2005
The Fund managed a +1.0% return in May with the

strongest positive contributions coming from Beacon Lighting, Cochlear and PWR Holdings. May is typically a quiet
time of the year for company news and there were no announcements from these companies to explain the positive
share price movements. The smallest position in the portfolio, Dicker Data, rose 21% during the month after
reporting strong quarter 1 results with revenue up 21% and pre-tax profit up 47% over the prior corresponding
period.

The largest negative contributors to the Fund performance during the month came from AUB Group, Steadfast and
MFF Capital. While insurance broker Steadfast confirmed prior full year guidance at the Macquarie conference,
there was no news from fellow broker AUB Group. However, subsequent to the end of May AUB group provided the
market with a trading update indicating that full year profit growth was now expected to be between 3 and 5
percent, below the 7-12% guidance previously provided. The under-performance appears to be limited to the Risk
Services part of the business. In other news, utilities software provider Gentrack reported a subdued half year result
but still expects full year EBITDA to be a little ahead of the prior year.

There were no additions to the portfolio during the month and several holdings were trimmed to meet the liquidity
requirements of the Fund.

DISCLAIMER

The Ganes Value Growth Fund (ARSN 115 121 527) (Fund) discussed in this report is offered via a Product Disclosure
Statement (PDS) which contains all the details of the offer. The Fund’s PDS is issued by Fundhost Limited (AFSL 233 045) as
responsible entity for the Fund. Before making any decision to make or hold any investment in a Fund you should consider
the PDS in full. The PDS will be made available at www.fundhost.com.au/funds or by contacting Fundhost at
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admin@fundhost.com.au. This report is released under the Fundhost AFSL. Investment returns are not guaranteed. Ganes
Capital Management Limited (ABN 68 102 319 675) is the investment manager and is the holder of AFSL #291 363.

The information provided in this report is of a general nature. The content has been prepared without taking into account
your personal objectives, financial situations or needs. None of the information provided is, or should be considered to be,
financial advice. The information is not intended to imply any recommendation about a financial product. You should
consider seeking your own independent financial advice before making any financial or investment decisions. The
information provided in this report is believed to be accurate at the time of writing. None of Ganes Capital, Fundhost or
their related entities nor their respective officers and agents accepts responsibility for any inaccuracy in, or any actions
taken in reliance upon, that information. Past performance is not an indicator of future performance.
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